Free Enterprise – Unit 5

Ascension Parish Comprehensive Curriculum

Concept Correlation
            Unit 5:  Money, Banking, and the Federal Reserve  
Time Frame:  Regular 3 weeks; Block 1.5 weeks
	Big Picture: (Taken from Unit Description and Student Understanding)
· The banking system regulates the supply of money and provides services to consumers.

· Regulatory agencies manage the US economy

· Interest and interest rates impact both business and consumers.

	Guiding Questions
	Activities
The essential activities are denoted by an asterisk.
	GLEs
	DOCUMENTATION                       
Documented GLEs

GLES 

Bloom’s Level

GLES

Date and Method of Assessment

Analyze the role of various economic institutions in economic systems

(E-1A-H6) (Analysis)

17

Analyze the role of banks in economic systems (e.g., increasing the money supply by making loans) (E-1A-H7) (Analysis)

22

Describe the functions and purposes of the financial markets  (E-1A-H7) (Evaluation)

23

Compare and contrast credit, savings, and investment services available to the consumer from financial institutions  (E-1A-H7) (Analysis)

24

Apply an economic concept to analyze or evaluate a given economic issue or situation (e.g., causes of the Great Depression, how the New Deal changed the role of the federal government) (E-1A-H8) (Evaluation)

25

Describe the effects of interest rates on businesses and consumers  (E-1C-H2) (Evaluation)
53
Explain the role of the Federal Reserve System as the central banking system of the United States  (E-1C-H4) (Synthesis)

63

Explain the role of regulatory agencies in the U.S. economy  (E-1C-H4) (Synthesis)
64

Explain the role of the Federal Deposit Insurance Corporation (FDIC)  (E-1C-H4) (Synthesis)
65

Reflections

	Concept 1:  Banking and Financial Markets

16.  Can students explain the purpose and importance of banks to economic systems?

17.  Can students identify the purpose and importance of financial markets?

	*Activity 40:  Bank on the Bank

GQ 16
	17, 22, 24
	

	
	**Activity 41:  The Stock Market and You

GQ 17
	10, 17
	

	
	*Activity 42: Banking Basics GQ 16
	22, 24, 65
	

	
	*Activity 43: The Stock Market and You or The Stock Market Game GQ 17
	17, 23
	

	Concept 2:  Regulatory Agencies

18.  Can students explain the role and importance of the Federal Reserve System?
19.  Can students identify the purpose and importance of the FDIC and other regulatory agencies?

20. Can students explain the role of interest and interest rates on the economy?
	*Activity 44:  Analyzing the Business Cycle and the Great Depression GQ 19
	25, 64
	

	
	*Activity 45:  The Federal Reserve System

GQ 18
	63
	

	
	**Activity 46:  Analyzing Regulatory Process and Utilities-Regulators “REGULATORS”
GQ 19
	64
	

	
	*Activity 47: Judging the Impact of Interest Rates GQ 20
	53
	


Unit 5 - Concept 1:  Banking and Financial Markets

GLEs

*Bolded GLES are assessed in this unit

	Economics:  Fundamental Economic Concepts

	17
	Analyze the role of various economic institutions in economic systems

(E-1A-H6) (Analysis)

	22
	Analyze the role of banks in economic systems (e.g., increasing the money supply by making loans) (E-1A-H7) (Analysis)

	23
	Describe the functions and purposes of the financial markets  (E-1A-H7) (Evaluation)

	24
	Compare and contrast credit, savings, and investment services available to the consumer from financial institutions  (E-1A-H7) (Analysis)


	Purpose/Guiding Questions:

· Explain the purpose and importance of banks to economic systems 

· Identify the purpose and importance of financial markets


	Vocabulary:

· Stock Market 

· Stock 

· Bond

· Bear Market 

· Bull Market 

· Capital 

· Stock Broker 

· Dividend 

· Initial Public Offering

· NYSE (New York Stock Exchange) 

· Dow Jones 

· NASDAQ

· Loans

· Credit Cards 

· Treasury Bond 

· Certificate of Deposit 

· Money Market 

· Mutual Funds

· Maturity 

· Diversification  

	Assessment Ideas:

· DRTA (Act. 42)

 *Many of the handouts in this unit/concept may be used as an activity, an assessment or both
	Resources:

· Handouts

· Computer/Internet




Instructional Activities

Note:  Essential activities are key to the development of student understandings of each concept.  Substituted activities must cover the same GLEs to the same Bloom’s level.

*Essential Activities: 40, 42-43
**Optional Activities: 41
*Activity 40: Bank On The Bank (Teacher-Made Activity)

(GLE:  17, 22, 24) 

Help students get a clear definition of checking account, saving account, loan, credit card, money exchange, money market, mutual funds, certificate of deposit, and treasury bond.  Inform students that United States banks offer various services to accommodate different consumer needs and wants. Have students give examples of services that they have demanded or will demand in the near future from banking institutions. 

The class will be divided into two separate sections.  One section of the class will represent the services that banks offer. (One student per service: checking, savings, loans, credit cards, money exchange, money market, mutual funds, certificate of deposits, treasury bonds). The other sections will represent consumers and the services that they demand on a daily basis. The consumers will be provided with an information card, which explains a typical consumer banking need. The consumers will locate the appropriate service for their banking needs. The teacher will instruct the consumers to continue moving until both parties agree that they have located the correct choice. The class will check to see if all bankers and consumers correctly match. 

(See Unit 5, Activity 31: Bank on the Bank—Consumer Needs and Bank Services)  
**Optional Activity 41:  The Role of a Bank Teller (GLEs: 10, 17)

Materials List:  Internet access, online lesson:  “The Role of a Bank Teller”

The EconEdLink is a resource of economic lessons provided by the National Council for Economic Education.  In this lesson, “The Role of a Bank Teller,” students will define the role of a bank teller and learn about the responsibilities of and skills needed to be a bank teller.   

The teacher version of this lesson can be found at http://www.econedlink.org/lessons/index.cfm?lesson=MM367&page=teacher, where the teacher will find links to activities, articles, and a workshop for students to conduct an interview with a bank teller. Local banks are often willing to send bank tellers or other personnel to speak in classrooms.           
The student version of this lesson provides a step-by-step process for students to read (through hyperlinks) about the skills required of bank tellers and gives them the opportunity to share what they learn with their classmates.  The student version of this lesson can be found at http://www.econedlink.org/lessons/index.cfm?lesson=MM367.  It includes an assessment and a follow-up activity.
*Activity 42:  Banking Basics (GLEs:  22, 24, 65)
Materials List: Banking Basics publication
Banking Basics is a publication of the Boston Branch of the Federal Reserve Bank and is available free (order at http://www.bos.frb.org/education/pubs/bankingbasics.htm) and online in PDF format.  The publication provides students with easy to understand answers to common questions about banking.  To help students comprehend the text, use the Directed Reading – Thinking Activity or DRTA (view literacy strategy descriptions). DRTA is a strategy for guiding readers through a text.  Readers make predictions about what they will read next and confirm or refute their predictions by reading.  This approach improves critical thinking skills while building vocabulary and comprehension.   

Take students through the following steps: 

· Introduce background knowledge.  (What do students know about banking?)

· Make a prediction.  (What do you expect to learn about banking from this publication?)

· Read a section, stopping at predetermined places to check and revise the prediction.  (Was what you predicted correct?)

· Once the reading is completed, use student predictions as a discussion tool.  (How did what you read change what you know about banking?)

Emphasize to students that they should use this same process when they read other materials on their own. 

*Activity 43:  The Stock Market and You or the Stock Market Game  (GLE: 17, 23)

The students will get a clear explanation of the New York Stock Exchange (NYSE) and its function in the United States economy. 

Discussion Questions or Bell Ringers:

· Ask students how they think the stock market affects our daily life. The students will list five tasks they have performed since waking up this morning.  The class will then discuss how the activities relate to the NYSE.  (Many of the companies that manufacture or sell these products and services are listed on the New York Stock Exchange) The students will brainstorm about brand names of products, services, and businesses that they use on a daily basis.  

· Ask students how they think the media (news papers, news broadcast, and web sites) contribute to changes in the stock market.  Students will review how news events can trigger a change in stock prices.
Option 1: 

Inform students that they have just been given $5000 and have to invest the total amount immediately in stocks. Tell students to choose five companies that interest them (entertainment, technology, telecommunications, food, clothes, cosmetics, and transportation). Then find the company name, the symbol of the company’s stock, products that they sell or offer, and the income analysis of the company.  The students will compare the information found from research and decide what companies would be a wise investment.  

Tell students that they are going to create an electronic stock portfolio.  For the next week the students will invest $5000 in various stocks and track the activity of the stock. 
(See Unit 5, Activity 32: Check My Stocks!)

Option 2:
Materials List:  Internet access, computers, registration for the Stock Market Game

The Stock Market Game (SMG) is an online simulation which allows students to learn about the risks and rewards of investing.  The game is conducted in the fall and the spring and runs fifteen weeks, beginning in early September (fall) and mid-January (spring).  Students compete with other students around the state working in teams to create the best performing portfolio using a live, real-time simulation.  Students can access accounts at and away from school.  The SMG is conducted in Louisiana by the Louisiana Council for Economic Education, which provides teacher training and technical support.  Students participating in the SMG compete for cash awards, as well as being eligible to participate in InvestWrite, a nationwide writing contest.  A teacher guide, rules, and sample lessons are provided on the website for teachers with teams participating in the game.  Local stock brokers are often available to speak to classes about investing. There is a per team fee to participate.  Registration and information is available at www.smgww.org.  

For teachers unable to find help with registration fees, have students choose three or four stocks which they believe will increase in price and follow the price of the stocks throughout the semester.  Have students compete within the class to see who can predict which stock prices will increase during the semester. 
Unit 5 - Concept 2: Regulatory Agencies 

GLEs

*Bolded GLEs are assessed in this unit

	25
	Apply an economic concept to analyze or evaluate a given economic issue or situation (e.g., causes of the Great Depression, how the New Deal changed the role of the federal government) (E-1A-H8) (Evaluation)

	53
	Describe the effects of interest rates on businesses and consumers  (E-1C-H2) (Evaluation)

	63
	Explain the role of the Federal Reserve System as the central banking system of the United States  (E-1C-H4) (Synthesis)

	64
	Explain the role of regulatory agencies in the U.S. economy  (E-1C-H4) (Synthesis)

	65
	Explain the role of the Federal Deposit Insurance Corporation (FDIC)  (E-1C-H4) (Synthesis)


	Purpose/Guiding Questions:

· Explain the role and importance of the Federal Reserve System 

· Identify the purpose and importance of the FDIC 

· Explain the role of the federal government using an economic concept 

· Describe the functions and purposes of regulatory agencies


	Vocabulary:

· Depression 

· Federal Reserve 

· Monetary Policy 

· Financial Services 

· Bank Supervision  

· Regulatory Agencies 

· Black Tuesday 

· Foreclosed 

· Mortgages 

· New Deal 

· Stock Market 

· Tariff 

· Business Cycle

	Assessment Ideas:

· Charts (Act 44)

· Handouts (Act 45)
· Handouts (Act 46-47)
*Many of the handouts in this unit/concept may be used as an activity, an assessment or both
	Resources:

· Handouts

· The Fed Today Video 

· Computer/Internet 

· Poster Paper

· Markers/Glue/Poster/Scissors


Instructional Activities

Note:  Essential activities are key to the development of student understandings of each concept.  Substituted activities must cover the same GLEs to the same Bloom’s level.

*Essential Activities: 44, 45, 47
**Optional Activities: 46
*Activity 44:  Analyzing Business Cycles and the Great Depression (GLEs:  25, 64, 65)
Have students define recession and depression. Have students explain how a depression can happen. Students should discuss how events lead to a dramatic economic downfall, the effects that it has on the economy, and the guidelines to reestablish the economy after this type of event. The students should compile a vocabulary list. 

Discuss the historical events that produced the Great Depression in 1929. Discuss the following. 

Review historical events that produced the Great Depression in 1929. Discuss the following:

· Why did the supply of money (credit) continue to grow? 

· Why did stock prices rapidly escalate and what was the role of banks in that escalation? 

· Why did the stock market crash (rapidly falling prices)? 

· Why were banks forced to close their doors? 

· What happened to bank deposits in banks that closed permanently? 

· What happened to the supply of money after 1929? 

Ask students to construct a flow chart graphic organizer (view literacy strategy descriptions) of a business cycle using the following economic terms appropriately:  expansion, peak, recession, and trough. Graphic organizers are visual illustrations of verbal statements.  Ask each student to explain stages in the business cycle model. 
The failure of banks in 1929 caused many depositors to lose their money. People became skeptical of bank safety. Ask students to research the origin and purpose of the Federal Deposit Insurance Corporation (FDIC) created in 1933 as part of the New Deal. Today, under the FDIC, the government insures (guarantees) all demand deposits up to $100,000 in any one bank. Ask students to explain how an individual could insure more than $100,000. Should these limits be changed? Have students articulate a rationale for why or why not.

Students will complete various charts and writing assignments that organize and explains events, programs, Presidents, and other major events of America in the 20th Century. 

*Activity 45: The Federal Reserve System (GLE:  63) 

Option 1:

Students will discuss the Federal Reserve System, which serves as the nation's central bank, comprises a Board of Governors, based in Washington, D.C., and a network of 12 Reserve Banks. The Board, which is accountable to Congress, oversees the activities of the Reserve Banks, although each has its own board of directors, bylaws, and president. The Fed's basic mission is to create the financial conditions that foster economic growth: stable prices, sound banking practices, and reliable payments. The Federal Reserve is responsible for providing financial services, establishing monetary polices, and provides bank supervision. 

The students will watch a 13-minute video that describes the Fed’s history from its creation in 1914 to the technological innovations of 21st century banking. The video explores the structure of the Fed as well as monetary policy, banking supervision, financial services, and more.

The students will be divided into groups and given specific writing assignments (history, structure, monetary policy, bank supervision, financial services, and the Fed today) to complete.                                                                                                             (See Unit 5, Activity 34: The Fed Today Video-Script Questions)
Using the video script questions that have been answered from the pre-observation of the video, the groups will compose their own scripts to use as a guide for their personal video. The students will then create separate videos on each of the writing assignments. 

Option 2:
Materials List: “Monetary Policy: An Introduction” publication or Internet access, Vocabulary Self-Awareness BLM

The Federal Reserve System provides the publication “Monetary Policy: An Introduction” that can be accessed on the Internet as web pages or in pdf format.  The web version’s address is http://www.frbsf.org/publications/federalreserve/monetary/index.html and the PDF address is http://www.frbsf.org/publications/federalreserve/monetary/MonetaryPolicy.pdf.

Teachers may also order one complimentary copy from the San Francisco branch of the Federal Reserve. 

As students read the hard copy (if ordered from the Federal Reserve) or the Internet version of “Monetary Policy: An Introduction” distribute copies of the Vocabulary Self-Awareness BLM (view literacy strategy descriptions) worksheet for each student.  As the students read the publication, have them complete the worksheet.  They may add additional vocabulary words as they read. Students should complete a journal entry after the reading.  Students should revisit their charts regularly since the goal is to have all minuses and asterisks changed to pluses by the end of the unit. 
**Optional Activity 46:  Analyzing Regulatory Processes and Utilities—“REGULATORS” (Teacher-Made Activity) 

(GLE:  64)

Ask students to interpret this quote:


“Many Americans have forgotten that we set up regulatory agencies in the first place

       to protect the public interest.  Industries considered vital to the public . . . were 

       regulated in order to provide the public a steady flow of safe production in a stable

       environment.

                                                            

  Victor Kamber, July 1984

Ask students to explain what might happen in the following circumstances:

1. What might happen if any company could manufacture medicines with no testing requirements?

2. What might happen if a business was allowed to pollute the environment without any restrictions?

3. What if the Federal Communications Commission did not regulate communications by radio, television, wire, satellite, and cable?

4. What if the Federal Trade Commission did not create the National “Do No Call” registry?     

5. What would happen if the Federal Aviation Administration did not regulate how much baggage you were allowed to put on a plane?       

Have students form groups, and assign each group one regulatory agency:

· Environmental Protection Agency     www.EPA.gov/
· Food and Drug Administration          www.fda.gov/
· Federal Trade Communication          www.ftc.gov/
· Federal Communications Commission   www.fcc.gov/
· Federal Aviation Administration       www.faa.gov/
Other agencies can be added.  Each group must complete the handout Regulatory Agency Worksheet using handouts (from the above websites).                                                                (See Unit 5, Activity 35: The Regulators)
Discuss each group’s findings, and have all students answer this brief constructed response item:

· What is the role of each regulatory agency?

· How effective is each agency in protecting public interest?

· Give examples and details to support your answer.

*Activity 47:  Judging the Impact of Interest Rates (GLE:  53)
Materials List: The Impact of Interest Rates Opinionnaire BLM

Using the opinionnaire strategy (view literacy strategy descriptions) presents students with a copy of The Impact of Interest Rates Opinionnaire BLM.  After students have completed this page, discuss each statement.  Stress to students that interest rates are the price that is paid to use money.  The principles of supply and demand (see Unit 3) can be used in determining how businesses and consumers will react to an increase or decrease in the interest rate.  

 Name/School_________________________________
Unit No.:______________

Grade            ________________________________
Unit Name:________________

Feedback Form

This form should be filled out as the unit is being taught and turned in to your teacher coach upon completion.
	Concern and/or Activity Number
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* If you suggest an activity substitution, please attach a copy of the activity narrative formatted like the activities in the APCC (i.e. GLEs, guiding questions, etc.).
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